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The Group has completed a placing on 29 December 2017. An
aggregate of 20,000,000 placing shares have been successfully placed
to not less than six placees at HK$10.80 per share. The placing shares
represent approximately 1.79% of the entire issued share capital of the
Company as enlarged immediately after completion of the Placing. The
net proceeds from the placing is approximately HK$214.2 million. It is
expected that (i) approx. HK$171.4 million, representing approx. 80% of
the net proceeds from the placing, will be used for capital expenditure;
and (ii) approx. HK$42.8 million, representing approx. 20% of the net
proceeds from the placing, will be used for research and development
including capacity expansion of dual camera production, 3D sensing
modules and automation upgrade.
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Subsequent to the Investment Agreement entered into between
Kunshan QT China and Kunshan Management Committee, on 29
December 2017, Kunshan QT China entered into a land transfer
contract with Kunshan Bureau of Land and Resources for the grant of
the land use right of a parcel of industrial land located

at Kunshan Hi-tech Park for a total consideration of approx. RMB35.2
million, representing an average land cost of approx. RMB336 per
square meter. The land is currently scheduled to be delivered on or
before 22 March 2018 and will be utilized for the construction and
operation of a new production base of the Group.
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~ Total Shipment of Major Products in December 2017*
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Total shipment of
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Camera modules
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Fingerprint 8,151 -24.6% +42.3%

Recognition modules
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Cumulative Shipment of Major Products in Jan-Dec 2017
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Total shipment of 15,434 9,124 11,694 15,586 15,418
Camera modules
TRl B A
Fingerprint 5,386 4,649 5,997 6,802 5,541
Recognition modules
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15,932 17,494 15,030 14,702 15,067 12,929 14,279 172,689
5,946 5,686 7,012 6,790 7,957 10,811 8,151 80,728

About Q Technology (Group) Company Limited

Q Technology is a Global leading mid to high-end mobile terminal camera module
and fingerprint recognition module manufacturer. Q Technology is dedicated to equip
mobile terminals, automobile and robots with a better vision than human’s eyes by
the persistent pursuit of capabilities in optics, computing vision and deep learning.
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