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1. The Company has made an announcement of a
positive profit alert on 23 June 2017. Due to the
significant growth of shipment of fingerprint
recognition modules, product mix enhancement of
camera modules and the exchange gain recorded,
it’s expected that the net profit of first half of 2017
might increase by more than 100% than that of the
first half of 2016. The positive profit alert is only
based on the information currently available to the
Company and the unaudited management accounts
of the Group for the five months ended 31 May
2017, which have not been reviewed or audited by
the independent auditors and/or the audit
committee of the Company and still subject to
future adjustment.
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2. The renovation work of second phrase
production plant in KunShan production base has
been done. The equipment is being installed
gradually and put into testing stage and expected to
run trial production in the end of July. Capacity
expansion will be executed according to schedule
to prepare for the sales peak season in second half.
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Total Shipment of Major Products in June 2017*
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June 2017 (kpcs) Change MoM Change YoY

10,866 17.22% -25.56%

(8 megapixels and below)

4 S
(13007718 % & LA )

5,190
Camera modules

-17.34% 133.77%

(13 megapixels and above)
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Total shipment of 16,056 3.26% -4.52%

Camera modules
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Fingerprint 5,946 7.31% 2890.08%

Recognition modules
/¥ : Notes:
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The shipment volume of camera modules reduced 4.52% YoY. The cumulative sshipment
volume of the first six months was approximately 83.44 million units, representing a YoY
increase of approximately 12.63%. . During the first six months, the 13 megapixels and
above camera modules accounted for approximately 43.55% of total CCM shipment,
representing a YoY increase of approximately 29.57 pts as compared with 13.98 % in the
same period of 2016. The year-on-year decline in June CCM shipment was mainly due to the
concentration of customer base and the product launches schedule of major customers.
The Company is still maintaining the guidance of shipment growth target at 25%. Base on
the existing orders flow, customer demand forecast, capacity expansion plari and the
progress of getting in new customers, we are confident to achieve it.
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The shipment volume of fingerprint recognition modules achieved significant YoY increase
in Jun. The shipment volume amounted to approximately 5.946 million units, representing a
YoY increase of approximately 2890.08%. Sequentially, the shipment volume increased
7.31% MoM from that of 5.541 million units in May. The cumulative shipment is
approximately 34.32 million units, representing 57.2% of the 60 million units for full year
target. We are confident to achieve the target as well. Products using the cover
manufacturing know-how accounted for approximately 33.67% of the total shipment in Jun.

About Q Technology (Group) Company Limited

Q Technology (Group) Company Limited (HKSE Stock Code: 1478), a high-tech
innovation company started with R&D and manufacturing of high-end camera
modules and fingerprint recognition modules, is dedicated to providing machine
vision and human vision to mobile terminals by means of continuously building up
capabilities of optics, computing vision and deep learning.
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