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1. In Dec, Kunshan QT China, the Company’s subsidiary
received several payment from Kunshan Municipal People‘s
government:(a) allowance of approximately RMB 9.08 million
for the technological transformation,(b) allowance of RMB 1.6
million for technology innovation .

2. In the beginning of Dec,Kunshan QT China, the Company’s
subsidiary was pleased to win the award of the“2016 Global
Partner Excellence Award ”“of ZTE Inc.it was the fifth
consecutive year that Kunshan QT China won this award.

3.After careful consideration of the industry situation and the
demand of our customers,the Group now gives the guidance
for 2017:(a)the growth of shipment volume of CCM is expected
to be no less than 25% than that of 2016, also the proportion
of shipment volume for 13M and above is expected to be no
less than 40%,(b)the shipment volume of Fingerprint
Recognition modules is expected to be no less than 60M ,and(c)
step by step the capacity for CCM is expected to be expanded
to be no less than 30M per month and the capacity for
Fingerprint Recognition modules is expected to be expanded to
be no less than 15M per month by the end of 2017.
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18,605 +27.3% +0.6%
41,389 +34.5% +155.4%
59,994 +32.2% +72.9%
16,421 +403.2% +234486%
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The shipment volume of 8 megapixels and above camera modules “achieved
significant YoY and QoQ increase in Q4 and 8 megapixels and above .products
accounted for approximately 69% in Q4.It also accounted for approximately-66.1% in
2016, an increase of approximately 26.6 percentage points as compared with 2015".
The 13 megapixels and above products accounted for approximately 23.4% in 2016,
an increase of approximately 17.7 percentage points as compared with 2015.
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The shipment volume of fingerprint recognition modules achieved significant YoY and
QoQ increase in Q4.The shipment volume beat the guidance gave in the beginning of
2016,which was for no less than 20M .Products using the cover technology accounted
for approximately 50% of the sold products.

About Q Technology (Group) Company Limited

Q Technology (Group) Company Limited (HKSE Stock Code: 1478), a high-tech
innovation company started with R&D and manufacturing of high-end camera
modules and fingerprint recognition modules, is dedicated to providing machine
vision and human vision to mobile terminals by means of continuously building up
capabilities of optics, computing vision and deep learning.
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: For enquiries, please contact:
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This newsletter appears for information purposes only and does not constitute an invitation or offer to acquire, purchase or subscribe for securities.
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=5R5C4% Mr. Richard Fan / §R&% =+ Ms. Clara Gao Email: richard.fan@ck—telecom com / chenchen.gao@qgtechglobal.com
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