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Corporate Profile
NI

Q Technology (Group) Company Limited (the “Company”, together
with its subsidiaries, the “Group”) is a leading camera module
manufacturer in the People’s Republic of China (the “PRC”). The
Group is primarily engaged in the design, research, development,
manufacture and sales of camera modules with focus on mid-
to-high end camera module markets for Chinese branded smart
phone and tablet PC manufacturers. The Group is one of the first
few manufacturers in the PRC to use chip on board and chip on
flex assembly technologies in the manufacture of camera modules.
We are also one of the four major manufacturers in the PRC that
has the ability to manufacture camera modules with resolution of 8
mega pixels and higher in bulk. Currently, our product mix covers
camera modules ranging from 3 mega pixels to 20 mega pixels.
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Management Discussion and Analysis

BUSINESS REVIEW

With influences from various aspects, China’s economy is facing
downturn pressure, while the economic structural adjustments still
take time. With China’s GDP growth rate hitting 6 years low in the
first half of 2015, many sectors are facing considerable difficulties
and challenges, in particular, China’s smartphone industry. In
addition, seasonal fluctuation together with the increasing market
competition continues to affect the business environment of
China and the world’s smartphone industry in the first half of
2015. In spite of the more sluggish macro-economic environment
and weaker demand, the Group still endeavours to maintain its
sustainable competitiveness and growth by means of enhanced
customer base as well as product structure.

During the six months ended 30 June 2015 (the “Period”), despite
the unfavourable economic environment, weaker consumer
demand and pressure from keen competition which posed
challenges to the Group, its total sales volume of camera modules
increased year-on-year by approximately 5.3% to approximately
37 million units. While due to reasons such as the average selling
price having decreased by approximately 14.5% as compared
with the six months ended 30 June 2014 (the “Corresponding
Period”), revenue of the Group decreased by approximately
10.0%, from approximately RMB965,081,000 to approximately
RMB868,749,000. For reasons such as the decrease of average
selling price is faster than the decrease of costs of raw materials as
compared with the Corresponding Period, the overall gross profit
margin decreased from approximately 17.4% in the Corresponding
Period to approximately 12.8% in the first half of 2015.
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Management Discussion and Analysis

BB WD

During the Period, the Group has proactively responded to the
market demand of high pixel products in developing high-end
camera modules with resolutions of 8 mega pixels, 13 mega
pixels and higher, the total sales volume of which has increased
by approximately 73.8% to approximately 11.34 million units
compared with the Corresponding Period, the total sales volume
of which accounted for approximately 30.6% of the total sales
volume for the Period (the Corresponding Period: 18.6%), whilst
the revenue of which accounted for approximately 47.2% of
the Group’s total revenue for the Period (the Corresponding
Period: 33.1%). The shift to higher pixels camera modules has
demonstrated the market recognition of the Group’s high-end
products, which allowed it to be more competitive in the high pixels
products segment.

During the Period, the Group continues to place great emphasis on
expanding its domestic and overseas customer base as well as on
sustaining the relationship with its existing core clients. Since the
cooperation with Guangdong OPPO Mobile Telecommunications
Corp,. Ltd (“OPPQO”) and Zhuhai Meizu Technology Co., Ltd
(“Meizu”) in 2014, the Group has started mass production of the
above customers’ products and delivered satisfactory performance.
In addition, during the Period and as of the date of this report, the
Group has successfully maintained and expanded its customer
base without losing any customers, including establishing
business relationship with more than five renowned domestic
and international branded smartphone manufacturers, which has
demonstrated good customer relationship management and sales
capabilities of the Group as well as a substantive progress to
enhance its customer base.
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Management Discussion and Analysis

During the Period, the Group reviewed and improved its production
know-how continuously and was dedicated to developing more
advanced technologies and products. After 30 June 2015 and
up to the date of this report, the Group established cooperation
with Fingerprint Cards AB (“FPC”) from Sweden, which greatly
improved its ability to launch new products featuring the fingerprint
recognition technology. All of the above further strengthened
the competitive advantages of the Group. During the Period,
camera modules with resolution of 13 mega pixels and higher
have been produced on a mass production scale. Research and
development (“R&D”) of camera modules with phase detection
auto-focus (“PDAF”) function and gesture recognition has been
completed and such products have been produced on a mass
production scale, which enables the Group to become one of
the first few manufacturers in China that has a good command
of PDAF as well as gesture recognition technologies in the
manufacture of camera modules. Dual camera modules, fingerprint
recognition modules and outdoor sports cameras had their R&D
completed and mass production will commence within a short
term. Furthermore, the Group continues to optimise the assembling
production lines and testing procedures for camera modules and
has adopted an increasing number of active alignment (“AA”)
devices and technologies, catering for the need of manufacturing
more sophisticated and cutting-edge products.

On 19 June 2015, Shenzhen Q Technology Limited (“Shenzhen QT
China”) was established by the Group in order to expand the sales
of the Group and provide after-sales service in the southwestern
part of China. Shenzhen QT China has a registered capital of
RMB5,000,000.

The directors of the Company (the “Directors”) believe that,
despite challenges such as the unfavourable macro-economic
environment, the weakened consumer demand and pressure from
keen competition, the Group is making every effort to enhance
its product structure as well as customer base, and to focus on
R&D of new products and their functionality, which is expected to
gradually pay off and lay a good foundation for its operation and
development in the future.
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Management Discussion and Analysis

BB WD

PROSPECTS

Although the third and fourth quarters are the traditional peak
season for the smartphone industry, the Directors also realise
that the second half of 2015 will be full of challenges. On one
hand, the impact of new products launched by international
brands such as iPhone is unpredictable, whereas the saturation
of China’s smartphone market may not be eliminated in the
short run. On the other hand, profit might be constrained by the
intense competition. Nevertheless, the Directors remain cautiously
optimistic about the ongoing demand of camera modules, and
believe that the end-customer’s demand for camera modules with
enhanced functionality and wider range of applications remains
high in the long run; dual camera and multi-camera solutions are
being improved and therefore would bring new and increased
demand for camera modules. To address the challenges and seize
the opportunities, the Group will continue to enhance the R&D of
new products and their functionality, expand the application of
products, improve the level of automation, and proactively maintain
relationship with its existing customers as well as expand its
customer base, and enhance the core competence of the Group.
Meanwhile, in view of the changes of the market, the Group will
further improve its sales and its sales channel, strengthen the
marketing towards the customers of emerging markets, and
continue its expansion into new, high-potential markets. Among
the new customers of the Group in the first half of 2015, two are
from emerging markets such as India. The Directors are confident
to lead the Group to embrace the challenges, and believe that
the breakthroughs made in the first half of 2015 in terms of both
customer base and product structure have laid a good foundation
for future growth of the Group.

Above all, the Group will continue to pursue its vision of “Smart
Camera, Smart Solution”. With sophisticated hardware production
capabilities, the Group will proactively yet prudently address
challenges from the economic environment, enhance R&D of
software capacities, make every effort to become an integrated
optical system solution provider, and strive to create more value
for the shareholders of the Company (the “Shareholders”) in the
long term.
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2015, the revenue of the
Group was approximately RMB868,749,000, a decrease of
approximately 10.0% as compared with the Corresponding Period.
The decrease in revenue was mainly attributable to (i) the decrease
in the average selling price of camera modules by approximately
14.5% as compared with the Corresponding Period; and (ii) the
global periodic supply shortage or supply shortage of certain
components due to quality issues of the suppliers, which affected
the manufacturing and delivery of approximately 1,800,000 units
on request though the sales volume increased by approximately
5.3% as compared with the Corresponding Period.

Cost of sales

For the six months ended 30 June 2015, the cost of sales of
the Group decreased by approximately 5% from approximately
RMB796,835,000 for the six months ended 30 June 2014 to
approximately RMB757,210,000 for the six months ended 30
June 2015. The decrease in the cost of sales of the Group was
primarily attributable to (i) the costs of raw materials decreased
by approximately 8.7% to approximately RMB657,879,000 as
compared with the Corresponding Period, as a result of the reduced
price of raw materials and components; (ii) depreciation cost that
was attributable to manufacturing cost increased by approximately
52.9% to approximately RMB17,103,000 as compared with
the Corresponding Period, as a result of the expansion of the
cleanrooms and equipment; (iii) direct labour cost increased
by approximately 27.7% to approximately RMB47,811,000 as
compared with the Corresponding Period due to an increase
in the salaries arising from an increase in the total number of
employees, contracted staff and interns of the Group; and (iv) other
manufacturing cost such as renovation cost, electricity charges and
water charges increased by approximately 41.2% to approximately
RMB16,305,000 as compared with the Corresponding Period due
to the expansion of production capacities.
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Management Discussion and Analysis

BB WD

Gross profit and gross profit margin

For the six months ended 30 June 2015, the gross profit of the
Group was approximately RMB111,539,000 (the Corresponding
Period: RMB168,246,000), a decrease of approximately 33.7%
as compared with the Corresponding Period. Gross profit margin
was approximately 12.8% (the Corresponding Period: 17.4%).
The decrease in gross profit margin was mainly attributable to
the following factors, including: (i) though the average purchasing
price decreased by 13.4% as compared with the Corresponding
Period, the average selling price decreased by 14.5%, along
with the changes of product mix, which has led to a fall of
gross profit margin as compared with the Corresponding Period;
(i) manufacturing labour rate increased due to an increase in
the salaries arising from an increase in the total number of
employees, contracted staff and interns of the Group, which has
led to a decrease of the gross profit margin as compared with the
Corresponding Period; (iii) with the monthly production capacities
expanded to 13 million units as at 30 June 2015 from 11 million
units as at 31 December 2014 in preparation for the anticipated
demands of sophisticated camera modules with OIS function in
the second half of 2015, together with the insignificant increase in
sales volume, which led to a decrease in the utilisation rate of the
production as compared with the Corresponding Period as well
as increase in fixed depreciation rate, thus resulted in a decrease
of the gross profit margin as compared with the Corresponding
Period; and (iv) manufacturing expenses such as water and
electricity expenses increased, which has led to a decrease of the
gross profit margin as compared with the Corresponding Period.
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Management Discussion and Analysis

Other income

The other income of the Group increased by approximately
120.9% from approximately RMB7,195,000 for the six months
ended 30 June 2014 to approximately RMB15,895,000 for the
six months ended 30 June 2015, primarily due to (i) an increase
in interest income from the bank deposits of the Group from
approximately RMB505,000 for the six months ended 30 June
2014 to approximately RMB5,722,000 for the six months ended
30 June 2015; and (i) the Group has received a letter from
the Kunshan government approving the grant of initial public
offering bonus, which is recognised as an income of approximately
RMB4,500,000.

Other net loss

The Group had other net loss of RMB5,888,000 for the six months
ended 30 June 2014, while the Group had other net loss of
RMB1,149,000 for the six months ended 30 June 2015, primarily
due to the decrease of net exchange losses.

Selling and distribution expenses

For the six months ended 30 June 2015, the selling and distribution
expenses of the Group amounted to approximately RMB2,376,000
which were comparable with that of the Corresponding Period (the
Corresponding Period: RMB2,400,000).

B DA

H A

HE-_ZT—RAFANA=Zt+BHIEXE
A AEENEMKAHNABARE
15,895,0007T * REAFRHMH AR K
7,195,0007T 3 hN 49120.9% ° H b Ik &=
BB MEZHR()AEERBRITHFERA
FMBRABRBEE-_Z—NFA=+H
LE7SE B B4 A R #505,000 01 I = &
ECE-AFENA=ZTHILEANBERHA
R ¥5,722,0007T : K (i) A & B YW E £ 1L
MERFGT LEMREESH QK - BR
WAL AR 4,500,0007T °

Hit &R

HE-_Z—RAFNAZTHIENEA -
AEEHBSHEHMEBEBEBIFENARYK
1,149,0007T ' MEIZE =T —WMEA=
THIEANEARSEMBEFENAR
#5,888,0007T * ZEHAMBEFELTE
R IE H BB T PRFTEEL -

HERTHEHR
BE_ZT-AFR A=tHLXER"
AEENHEHERDHEERAOR/ARE

2,376,0007C * EREFREBHFFE (EFF
g AR¥2 400,0007T) °

EHBHR | 20156 h8mE | 9




Management Discussion and Analysis

BB WD

Administrative and other operating expenses

For the six months ended 30 June 2015, the total administrative and
other operating expenses of the Group decreased to approximately
RMB10,302,000, from approximately RMB18,129,000 during the
Corresponding Period, representing a decrease of approximately
43.2% as compared with the Corresponding Period. The decrease
in administrative and other operating expenses was mainly
attributable to the expenses related to the listing of shares of the
Company on the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) of approximately RMB8,778,000
incurred in the Corresponding Period, whereas the Group did not
incur such expenses in the Period.

Research and development expenses

For the six months ended 30 June 2015, the total R&D expenses
of the Group amounted to approximately RMB35,820,000 (the
Corresponding Period: RMB33,224,000), representing an increase
of approximately 7.8% as compared with the Corresponding
Period. The increase in R&D expenses for the Period was mainly
attributable to additional efforts and resources devoted to the
research of new products and new functionality by the Group.
This allowed the Group to develop products with higher pixels
and enhanced functionality, such as dual camera, optical image
PDAF, gesture
recognition, and new products such as outdoor sports camera,

stabilisation (“OIS”), fingerprint recognition,

as well as to optimise and enhance the standards of production
technique.

Finance costs

The finance costs of the Group decreased by approximately 40.1%
from approximately RMB10,203,000 for the six months ended 30
June 2014 to approximately RMB6,116,000 for the six months
ended 30 June 2015, primarily due to the decrease in interest
expenses as a result of the decrease in bank borrowings of the
Group.
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Management Discussion and Analysis

Income tax expenses

The income tax expenses of the Group decreased from
approximately RMB16,645,000 for the six months ended 30 June
2014 to approximately RMB8,657,000 for the six months ended
30 June 2015, which was mainly attributable to the decrease in
the profit before taxation by approximately 32.1% as compared
with the Corresponding Period.

The effective tax rate decreased to approximately 12.1% for the
Period from approximately 15.8% for the Corresponding Period,
primarily due to (i) the decrease in non-deductible share-based
payments and listing expenses by approximately RMB1,425,000
and RMB6,140,000 respectively; and (i) the increase of bonus
deduction allowance of R&D expenses.

Kunshan QT China was qualified as an HNTE in 2009. It renewed
the HNTE qualification successfully on 21 May 2012, and has
applied to renew the HNTE qualification since April 2015. Pursuant
to the relevant regulations of the PRC Corporate Income Tax
Law, upon the qualification being renewed, Kunshan QT China is
entitled to enjoy a preferential income tax rate of 15% for another
three years commencing from 1 January 2015. As at 6 July 2015,
Kunshan QT China was identified as the “First Batch of Proposed
High and New Technology Enterprise in Jiangsu Province 2015”.
According to the relevant regulations and preliminary feedback
from the PRC authorities, the Directors believe that Kunshan QT
China is probable to be qualified for the renewal of the HNTE
qualification.

Profit for the Period

Based on the foregoing, the profit of the Group for the six
months ended 30 June 2015 amounted to approximately
RMB63,014,000 (the Corresponding Period: RMB88,952,000),
representing a decrease of approximately 29.2% as compared with
the Corresponding Period.
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Management Discussion and Analysis

BB WD

LIQUIDITY AND FINANCIAL RESOURCES

Bank borrowings

For the six months ended 30 June 2015, the Group’s bank
borrowings amounted to approximately RMB365,878,000,
representing a decrease of approximately 48.7% from
approximately RMB712,679,000 as at 31 December 2014. All
of those bank borrowings are payable within 1 year with annual
interest rate of approximately 2.89%.

For the six months ended 30 June 2015, the Group’s bank
borrowings were denominated in RMB and USD.

For the six months ended 30 June 2015 and 2014, the cash flow
overview of the Group was set out as follows:
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For the six months ended

30 June
BZEARA=THLAEA
2015 2014
—E-HfF —E—OF
RMB RMB
AR¥TT ARET
Net cash generated from operating KEEHEELANREERE
activities YEER 223,093,000 11,104,000
Net cash used in investing activities KREETHFEANRSRE
SEER (10,150,000) (48,206,000)
Net cash (used in)/generated from BMEERE (FAH)/ EEMN
financing activities REMEFHE (405,718,000) 115,859,000

As at 30 June 2015, the cash and cash equivalents of the Group
amounted to approximately RMB359,896,000, representing a
decrease of approximately RMB193,208,000 from approximately
RMB553,104,000 as at 31 December 2014. Such decrease was
mainly due to the increase in net cash used in financing activities.
Such cash and cash equivalents are denominated in USD, RMB
and HKD.
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Management Discussion and Analysis

Operating activities

The net cash generated from operating activities of the Group
during the Period amounted to approximately RMB223,093,000,
which increased significantly as compared to the Corresponding
Period. Such increase was primarily attributable to the fact that
the Group no longer repaid advance from the related company
through endorsement of bills receivable during the Period, whilst
that the endorsement of bills receivables to CK Telecom Limited
(“Heyuan CK”) in the second half of 2013 transferred the right of
proceeds from customers to Heyuan CK, which decreased the
cash generated from operating activities in the first half of 2014.

Investing activities

The net cash used in the investing activities of the Group during
the Period amounted to approximately RMB10,150,000, which was
mainly due to the purchase of equipment and the construction of
plant in the amount of approximately RMB77,007,000.

Financing activities

The net cash used in the financing activities of the Group during
the Period amounted to approximately RMB405,718,000, which
was mainly due to the payment of dividend to the Company’s
shareholders of approximately RMB41,699,000 (approximately
HK$52,858,000) repayment of bank borrowings of
approximately RMB593,839,000, partially offset by cash generated
from the new bank borrowings of approximately RMB160,255,000.

and
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Management Discussion and Analysis

BB WD

Capital structure

As at 30 June 2015, the total issued capital of the Company was
HK$10,164,950 (31 December 2014: HK$10,000,000), which was
divided into 1,016,495,000 ordinary shares (31 December 2014:
1,000,000,000 ordinary shares) of HK$0.01 each. The changes in
total share capital and number of ordinary shares were as a result
of exercising of share options by one of the executive director
and other employees under the Pre-IPO Share Option Scheme at
6 May 2015, 13 May 2015, and 26 May 2015 respectively. There
is no change to the par value of ordinary shares of the Company.

Gearing ratio

Gearing ratio in the first half of 2015, which is defined by bank
borrowings and related parties’ loans divided by total equity at
the end of the period, was approximately 31.8%, which was
considerably improved when compared with approximately 63.4%
in the Corresponding Period. Such decrease was primarily due
to a decrease of bank borrowings by approximately 48.7% as
compared with the amount as at 31 December 2014. The net debt
to equity ratio (defined by bank borrowing and related parties’
loans deducted by cash and cash equivalents and bank deposits
over 3 months divided by total equity) is approximately -4.8% (31
December 2014: 14.2%).

Treasury policies

The Group’s treasury policy was disclosed in the prospectus of the
Company dated 20 November 2014 (the “Prospectus”). The board
of directors of the Company (the “Board”), the risk management
committee of the Company and the staff at the relevant positions
always remain alert to the performance and risk assessment
of the wealth management products, so as to ensure that the
wealth management operation does not pose excessive risk to
the principal amount. At the same time, the Company also pays
attention to the liquidity position of the Group in order to ensure
the sufficiency of its working capital.
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Management Discussion and Analysis

MATERIAL ACQUISITION AND DISPOSAL

The Group did not have any material acquisitions or disposals of its
subsidiaries and associated companies for the six months ended
30 June 2015.

SIGNIFICANT INVESTMENT

The Group did not hold any significant investment during the six
months ended 30 June 2015.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

As at 30 June 2015, the Group has not entered into any legally
binding agreements or arrangements with respect to any material
investment opportunities.

FOREIGN EXCHANGE EXPOSURE

The Group is exposed to currency risk primarily through bank
borrowings, and sales and purchases which give rise to receivables,
payables, cash balances and loan balances that are denominated
in foreign currencies other than RMB. The currencies giving rise to
our currency risk are primarily USD and Hong Kong Dollars. During
the Period, the Group adopted the following measures to lower
such risks: (i) coordinated with overseas suppliers and increased
the proportion of settlement in RMB in overseas purchasing; (ii)
strengthened the marketing towards overseas clients and settled in
USD in overseas sales in order to offset the currency risks arising
from purchasing in USD; (iii) converted most of the net proceeds
from the global offering from HKD to USD in the first quarter; and
(iv) closely monitored the exchange rates.

CONTINGENT LIABILITIES

As at 30 June 2015, the Group did not have any contingent
liabilities.
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Management Discussion and Analysis

BB WD

PLEDGE OF ASSETS

As at 30 June 2015, the assets pledged by the Group included
bills receivable of approximately RMB201,811,000 (of which
approximately RMB42,798,000 was pledged as security for bills
payable, and approximately RMB159,013,000 was pledged as
security for bank borrowings), and bank deposits of approximately
RMB174,171,000 (which was mainly pledged as security for bills
payable and bank borrowings).

EMPLOYEE POLICIES AND REMUNERATION

As at 30 June 2015, the Group had a total of 1,175 employees
(31 December 2014: 1,529) (excluding staff under labour service
agreements and internship agreements). The total remuneration of
the employees of the Group was approximately RMB62,880,000
for the six months ended 30 June 2015 (the Corresponding
Period: RMB51,693,000). The Group has adopted an equal policy
on remuneration with same position receiving same package
and provides to all staff attractive salary benefits. Apart from
the basic salary, the package also includes year-end bonus,
medical insurance and social insurances (staff under labour service
agreements and internship agreements are treated according to
the laws and regulations of the PRC). In addition, the Company
has adopted the pre-IPO share option scheme and a share option
scheme on 13 November 2014. Further information on those
schemes was available in the annual report of the Company for the
year ended 31 December 2014. The Company provided on-the-job
training together with other training programmes for the employees
at different positions to improve their skills and knowledge during
the Period.
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SHARE OPTION SCHEMES

On 13 November 2014, the Company adopted a pre-IPO share

option scheme (the “Pre-IPO Share Option Scheme”) and a share

option scheme (the “Share Option Scheme”) and granted a total of
59,935,000 share options under the Pre-IPO Share Option Scheme
to the eligible participants with an aim to reward their contribution

to the Group made or possibly made. Details of the schemes are

set out below:

A. Share Option Scheme

The following is a summary of the principal terms of the

Share Option Scheme:

1. Purpose of the Share Option Scheme:

The Share Option Scheme is established to recognise

and acknowledge the contributions that the Eligible

Participants (as defined in paragraph 2 below) had

or may have made to the Group. The Share Option

Scheme will provide the Eligible Participants an

opportunity to have a personal stake in the Company

with the view to achieving the following objectives:

(i)

(i

motivate the Eligible Participants to optimise
their performance efficiency for the benefit of
the Group; and

attract and retain or otherwise maintain an on-
going business relationship with the Eligible
Participants whose contributions are or will
be beneficial to the long-term growth of the
Group.
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Participants of the Share Option Scheme:

The Board may, at its discretion, offer to grant an
option to the following persons (collectively the
“Eligible Participants”) to subscribe for such number
of new ordinary shares (the “Shares”) as the Board
may determine:

(i) any full-time or part-time employees,
executives or officers of the Company or any
of its subsidiaries;

(if) any directors (including independent non-
executive directors) of the Company or any
of its subsidiaries; and

(ifi) any advisers, consultants, suppliers,
customers, distributors and such other
persons who in the sole opinion of the Board
will contribute or have contributed to the
Company or any of its subsidiaries.

Total number of shares available for issue under
the Share Option Scheme and percentage of
issued share capital as at the date of this report:

The maximum number of Shares in respect of which
options may be granted under the Share Option
Scheme and under any other share option schemes
of the Company must not in aggregate exceed
100,000,000 shares (representing approximately
10% of the issued share capital immediately following
completion of the Global Offering (as defined in the
Prospectus) and approximately 9.79% as at the date
of this report).
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Maximum entitlement of each participant under
the Share Option Scheme:

The total number of Shares issued and which may
fall to be issued upon exercise of the options granted
under the Share Option Scheme and any other share
option schemes of the Company (including both
exercised and outstanding options) to each Eligible
Participant in any 12-month period up to the date of
grant shall not exceed 1% of the Shares in issue as
at the date of grant. Any further grant of options in
excess of this 1% limit shall be subject to:

(i) the issue of a circular by the Company
containing the identity of the Eligible
Participant, the numbers of and terms of the
options to be granted (and options previously
granted to such participant), the information
as required under Rule 17.02(2)(d) and the
disclaimer required under Rule 17.02(4) of the
Rules Governing the Listing of Securities on
The Stock Exchange on Hong Kong Limited
(the “Listing Rules”); and

(ii) the approval of the Shareholders in general
meeting and/or other requirements prescribed
under the Listing Rules from time to time
with such Eligible Participant and his close
associates (as defined in the Listing Rules) (or
his/her associates if the Eligible Participant is
a connected person) abstaining from voting.
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The period within which the options must
be exercised under Share Option Scheme to
subscribe for shares:

An option may be exercised in accordance with
the terms of the Share Option Scheme at any time
after the date upon which the option is deemed to
be granted and accepted and prior to the expiry of
10 years from that date subject to the provisions
for early termination set out in the Share Option
Scheme.

The minimum period for which an option must be
held before it can be exercised:

There is no minimum period for which an option
granted must be held before it can be exercised
unless otherwise imposed by the Directors.

The amount payable on application or acceptance
of the option and the period within which
payments or calls must or may be made, or loans
for such purposes must be repaid:

Options granted must be taken up within 21 days of
the date of grant, upon payment of HK$1 per grant.

The basis of determining the exercise price:

The exercise price is determined by the Board but
shall not be less than the higher of: (i) the official
closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of
grant, which must be a day on which the Stock
Exchange is open for the business of dealing in
securities; (i) the average of the official closing prices
of the Shares as stated in the Stock Exchange’s
daily quotation sheets for the five business days
immediately preceding the date of grant; and (iii) the
nominal value of a Share.
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The remaining life of the Share Option Scheme:

The Share Option Scheme will remain in force for a
period of 10 years commencing from 13 November
2014. Since the adoption of the Share Option
Scheme and up to 30 June 2015, no options had
been granted under the Share Option Scheme.

Pre-IPO Share Option Scheme

Purpose of the Pre-IPO Share Option Scheme:

The Pre-IPO Share Option Scheme is a share
incentive scheme and is established to recognise
and acknowledge the contributions that the Pre-
IPO Eligible Participants (as defined in paragraph
2 below) have or may have made to the Group.
The Pre-IPO Share Option Scheme will provide the
Pre-IPO Eligible Participants with an opportunity to
have a personal stake in the Company with a view
to achieving the following purposes:

(i) motivate the Pre-IPO Eligible Participants to
optimise their performance efficiency for the
benefit of the Group; and

(if) attract and retain or otherwise maintain
relationships with the Pre-IPO Eligible
Participants whose contributions are or will
be beneficial to the long-term growth of the
Group.
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Participants of the Pre-IPO Share Option Scheme:

The Board may, at its discretion, offer to grant an
option to subscribe for such number of new Shares
as the Board may determine to the full-time, key
employees of the Group who, in the sole opinion
of the Board, have contributed to the Company
and/or any of the subsidiaries (the “Pre-IPO Eligible
Participants”).

Total number of shares available for issue
under the Pre-IPO Share Option Scheme and
percentage of issued share capital as at the date
of this report:

The maximum number of Shares in respect of
which options may be granted under the Pre-
IPO Share Option Scheme is 59,935,000 Shares
(representing approximately 5.99% of the issued
share capital immediately following completion of the
Global Offering (as defined in the Prospectus) and
approximately 5.86% as at the date of this report).

The period within which the options must be
exercised under the Pre-IPO Share Option
Scheme to subscribe for shares:

The options granted are exercisable within the period
as notified by the Board to each grantee and in
accordance with the following manner:

(i) up to 50% of the Shares that are subject to
the option so granted to him/her (rounded
down to the nearest whole number) at any
time during the year commencing from 1
January 2015 and ending on 31 December
2017,
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(if) up to 75% of the Shares that are subject to
the option so granted to him/her less the
number of Shares in respect of which the
option has been exercised or lapsed (rounded
down to the nearest whole number) at any
time during the year commencing from 1
January 2016 and ending on 31 December
2017; and

(iff) up to 100% of the Shares that are subject
to the option so granted to him/her less the
number of Shares in respect of which the
option has been exercised or lapsed (rounded
down to the nearest whole number) at any
time during the year commencing from 1
January 2017 and ending on 31 December
2017.

Each option granted under the Pre-IPO Share Option
Scheme is exercisable during the years when such
option becomes vested.

The basis of determining the exercise price:

The exercise price per Share in respect of any
particular option granted under the Pre-IPO Share
Option Scheme shall be a price of RMB0.4 per
share.

Except for the above, the principal terms of the Pre-
IPO Share Option Scheme, which were confirmed
and approved by resolutions in writing of all of the
Shareholders passed on 13 November 2014, are
substantially the same as the terms of the Share
Option Scheme.
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Details of changes during the Period in share options granted RIEE X AMEBEERBREEIME D
under the Pre-IPO Share Option Scheme are as follows: BRENSRAZEEHFBLOT

Number of underlying shares involving share options

ERESR2EBROEA
Options
Outstanding Lapsed/
as at Granted  Exercised Cancelled Forfeited As at
1 January during during during during 30 June
Category Date of grant Exercise period 2015 the Period  the Period the Period  the Period 2015
RZE-1F
-F-H
WA BER%H/ R-2-I1F
g3 RiAH iiE WERE BEARRY BEAGE  BEAEE %K AA=TA
Directors
gz
Wang Jiangiang 13 November 2014 1 January 2015 to 31 December 2017 10,000,000 - - - - 10,000,000
TR “E-|E “T-1F-A-RZE 10,000,000 - - - - 10,000,000
t-At=H ZE-tE+ZA=1-H
Yang Peikun 13 November 2014 1 January 2015 to 31 December 2017 20,000,000 - (4,000,000)= - - 16,000,000
R “E-mE “F-15-A-HE 20,000,000 - (4000000 - - 16,000,000
T-AT=H ZE-tETZA=T-H
30,000,000 - (4,000,000) - - 26,000,000
Employees 13 November 2014 1 January 2015 to 31 December 2017 26,700,000 - (12,495,000)"¢ - (460,000 13,745,000
(in total)
EB(AF)  —T-m% “F-1f-f-R% 26,700,000 - (12,495,000 - (40,0000 13,745,000
t-At=H ZEtETZR=T-R
Total 56,700,000 - (16,495,000) - (460,000 39,745,000
it 56,700,000 - (16,495,000) - (460000) 39,745,000

Note: The weighted average closing price immediately before the dates ~ A7:# - 17# A F—1&%& % B 8GR INE U T (E
on which the options were exercised was HK$3.33. #3.33H L ©
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 30 June 2015, the interests of the Directors or chief executive
of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations (within the meaning
of Part XV of the Securities and Future Ordinance, Chapter 571 of
the laws of Hong Kong (the “SFQ”)) required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO as recorded in the register maintained by
the Company pursuant to section 352 of the SFO; or otherwise to
be notified to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) as set out in Appendix 10 to the Listing
Rules, were as follows:

(@) Interest in the Shares

Other Information

HfE8

R-BE—RAEXNA=1+RH AQFES
HEBITHRABRAR A REEE LR
(EERBEBENBESTIEZFRPEK
Bl ([FH REEEG]) EXVER) B
- HHERDREFTFHEEZREES
N EAE &G EXVELET7 R85 B & XA
MEARRA) RBRITHNRERES &
EiEBIEI528 Bk AR BT ELM
W SRR E TR BIMY B+ AT S R B
TAEBHETESFRZWIZESTA (12
AP BAE AR T KB AT E S
N

(a) RAEQTARGzHER

Approximate

Name of Number percentage of
Director/Chief Capacity/Nature of issued the issued Shares
Executive of interest Shares held Position held (Note 2)
¥z NIFE BT
B FETH 2817 RO B D
ABHA 54 REME RHOBE R (Bizt2)
He Ningning Interest of a controlled 750,000,000 Long position 73.78%
corporation (Note 1)
{n] 22 22 RPAEE R 750,000,000 FE 73.78%
(Btet1)
Yang Peikun Beneficial owner 2,899,000 Long position 0.29%
psd EnEEA 2,899,000 #f& 0.29%
Notes: st
1., Mr. He Ningning, an executive director and the chairman of 1, AZEEEE  EEGRTESTHE

the Board, is the beneficial owner Q Technology Investment
Inc. (“QT Investment”) which owns 73.78% of the issued
Shares. By virtue of the SFO, Mr. He Ningning is deemed
to be interested in the Shares held by QT Investment.

2. The percentage represents the number of Shares divided
by 1,016,495,000 issued Shares as at 30 June 2015.

B RERMBRERRAR ([
ERERE] ) BEaEAA BHEE

BTN ENT73.78% o
MEBEBELEFRHE /R LR

B i)

RIBE 77 N B

REME 2B AR o

%
=T

N
D)?&b;

BOLLERBERGE B RAR
ARZE—RAFAAA=THHN

1,016,495,0008% B B4 TAR (0 4R 2L -

FEEREHE | 2015 iR
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Other Information

HAfE 8

(b)

26

Interest in Underlying Shares

(b)

Number of
underlying shares

RIEEER D 2

Approximately
percentage of

the underlying
shares over

the Company’s
issued shares M2
(assuming that

the above section headed “Pre-IPO Share Option Scheme”.

The percentage represents the number of underlying Shares

divided by 1,016,495,000 issued Shares as at 30 June

2015.

Q Technology | 2015 Interim Report

Name of in respect of the share options

Director/Chief Capacity/Nature of the share are exercised

Executive interest options granted Position held in full)

HER 515

KRB DT

BREREH BR 43 72 A

B FETHK BRAER Btk (BB

ABHE 56 EEtE HERGHE XA IREE 2 BT

Wang Jiangiang Beneficial owner 10,000,000 (Note 1) Long position 0.98%

F 2o EnEB A 10,000,000 (#1iF1) W& 0.98%

Yang Peikun Beneficial owner 16,000,000 (Note 1) Long position 1.57%

15 15 EmnBEEA 16,000,000 (#1it1) W& 1.57%

Notes: Hia -

1. Details of the above share options have been disclosed in 1. LERE FEEREX TERA

FEERBAERT S ] — AT -

2. &5 B0 IR R AR AL
BRRARRBR —F—HFRA
F#91,016,495,0000 2 # 1T

-

8
=+
38

71



(c) Interest in Associated Corporation

Other Information

HifE 8

(c) REEEEzEDS

Approximate
percentage of

Name of Number of the issued
Director/Chief Name of associated Capacity/Nature issued shares shares in
Executive corporation of interest held QT Investment

NEERRE
B FTETH Fr¥s 2z B 81T ERITRG
ABHA R L B & A8 B fEmME R4 & B Bk
He Ningning QT Investment Beneficial owner 1 100%
o] EE F#RIRE EnEAA 1 100%

Other than as disclosed above, as at 30 June 2015, none of the
Directors nor chief executive of the Company had any interests or
short positions in any shares, and underlying shares or debentures
of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which were required to be notified
to the Company and the Stock Exchange or as recorded in the
register referred to the SFO or which were required to be notified
to the Company and the Stock Exchange pursuant to the Model
Code.

br EXFTIREEEIN - R —RFRA
=+H #BEXRQ 75%&35 ITHA
BRNARRHEEEEER (T&RE
7 M ERE RPIEXVER) BIRR 5 - MBI %
HEFREBTAAMERND A R
SN B RPEGRIRERBTFOE
RMASIBEEETRIEMGARA R
B PV REs SRR ©
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Other Information
HiEE

DISCLOSURE OF INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As at 30 June 2015, so far as the Directors were aware of, the
following persons (other than a director and the chief executive
of the Company) had interests or short positions in the Shares or
underlying Shares as recorded in the register required to be kept
by the Company under section 336 of the SFO were as follows:

TERREDKE

RZZBE-—HFRA=1+H AR AE
EA - TIAL (BRARREZERETE
TTRABSN) D s8R A
BN E S NS &P 3368 2 KRR F
BENETMAZERIORBWT

Approximate
Percentage of

total issued
Name of Long/short Capacity/Nature Number of shares in
Shareholder position of interest Shares held the Company

NEFEQT

EBITRG
RERAEHE HRr /KRR 1 Rz ER igcdagrig 4= BB
Q Technology Long position Beneficial owner 750,000,000 73.78% (Nete)

Investment Inc.

EHRERR A R EnEEA 750,000,000 73.78% i)
Note: Mr. He Ningning is directly interested in the entire interest of QT  ffi7 - M BEEL L EREETRIREABRA A

Investment, which owned 73.78% interests in the Company.

Save as disclosed herein, the Company has not been notified of
any other person (other than a Director or the chief executive of
the Company) who had an interest or a short position in the Shares
and underlying Shares as recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO as at
30 June 2015.
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USE OF PROCEEDS FROM GLOBAL OFFERING

On 2 December 2014, the shares of the Company were initially
listed on the Main Board of the Stock Exchange. The net proceeds
from the above global offering were approximately HK$658,000,000
(after deducting relevant listing expenses). As at 30 June 2015,
approximately HK$293,116,000 of the net proceeds was utilised,
among which: (i) approximately HK$44,665,000 was utilised
to purchase production and testing machinery and equipment;
(i) approximately HK$60,553,000 was utilised to enhance R&D
capabilities; (i) approximately HK$75,488,000 was utilised to
expand production base; (iv) approximately HK$46,715,000
was utilised to repay bank borrowings; and (v) approximately
HK$65,695,000 was utilised for general corporate purposes.

DIVIDEND

For the year ended 31 December 2014, the Board recommended
the payment of a final dividend to the Shareholders whose names
appeared on the register of members of the Company on 9 June
2015. The payment of such dividends was made on 19 June 2015.
None of the Shareholders of the Company waived or agreed to
waive any dividend during the Period.

The Board has resolved not to declare any interim dividend for the
Period (six months ended 30 June 2014: Nil).

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2015, neither the Company
nor any of its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities.

Other Information
HinE 8

ERBEMBREAR

R-ZE—WNE+_-_A_-H  AQaKkH
RERFAERBERXET - Fll2IREE
FT 15 5018 J$ 88 49 £658,000,0007% 7T (48
MBREELELTHYIR) B#E2=_F—%
FRNA=Z+H "  BE#H#293,116,000
BT HP (AR KBERENESD
544,665,000 7T : (IVBRMAENE 2
% /60,553,000% JT ; (i) K 35 FT 2
RHE & 4 A75,488,000/% T (iv)A
RN ERITERNE £ 4 546,715,000
B VARBRABEEERDESY
65,695,000/ 7T °

Hﬁ /%\

BE_ZT-—NWNF+-_A=+—HItF
B EBEFggZM_T-RAFANA
25 AN A B R A Mz B R A R AR
B YEER-ZE-—RAFRATHIBIK
- NREFR A EA QR IRERRELR
EMECARENER
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Other Information

HiE8

COMPLIANCE WITH MODEL CODE

The Company has adopted the Model Code. The Company
has made specific enquiries with the Directors and all of them
confirmed that they had complied with the required standard set
out in the Model Code during the Period.

CORPORATE GOVERNANCE PRACTICES

The Company is committed to fulfilling its responsibilities to the
Shareholders and enhancing Shareholders’ value through good
corporate governance.

The Company has fully complied with the applicable code
provisions as set out in the Corporate Governance Code as
contained in Appendix 14 to the Listing Rules (the “CG Code”)
during the Period.

REVIEW OF INTERIM FINANCIAL STATEMENTS

The Company has established an audit committee (the “Audit
Committee”) in compliance with Rule 3.21 of the Listing Rules and
paragraph C.3 of the CG Code. The Audit Committee comprises
three members, namely Mr. Ng Sui Yin (the chairman), Ms. Chen
Jun and Mr. Chu Chia-Hsiang, all being independent non-executive
Directors. The Audit Committee has reviewed the interim results
of the Company and the interim report for the Period with the
Company’s management. The Company’s independent auditor,
KPMG, has also reviewed such results. KPMG’s independent
review report to the Board of Directors is included on pages 31
to 32.

EVENTS AFTER THE PERIOD

Saved as disclosed in the section headed “Business Review”, there
were no other important events affecting the Group occurred after
30 June 2015 and up to the date of this report.
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Independent Auditor’s Report

e

Review report to the board of directors of
Q Technology (Group) Company Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial report set out on pages
33 to 64 which comprises the consolidated statement of
financial position of Q Technology (Group) Company Limited (the
“Company”) as of 30 June 2015 and the related consolidated
income statement, the consolidated statement of comprehensive
income and statement of changes in equity and condensed
consolidated cash flow statement for the six month period then
ended and explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance
with the relevant provisions thereof and International Accounting
Standard 34, Interim financial reporting, issued by the International
Accounting Standards Board. The directors are responsible for
the preparation and presentation of the interim financial report in
accordance with International Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review,
on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.

B M AZ A

BEHKRE (EE) BRAT
EEECENRL
(REIBBLB MR B R A )

515

BMEFNIENEBAEFEC4A W
FHIM RS WP MY BREERE
W (RE) BRAR ([EaA]) ®
“E-AFRNAZTHHNAHPBRR
REFEZ B L/NEA AR EES G
BEk AHEENRER  AHERE
BRNMERAEHRSIMERIA LM TR
B RB(EEMEXZABERARES
EMRAUIT EMRAND) - EHRBHE
HEEMRAUTNEERENER SR
EHZ B2 RMH (BRSER]) %34
SR HFBRE | R TR MBS
HE - EFARAERB(BREERD
EIARRB IR I SRS

BN EEERRER IR FR G 8y
BmEFE LA XIRRRFIZE DT ik
EHEEGS ERneREFERS -
BRI DASN - IR R EE TR AEE A
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EREMALTRESREERZEME -
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Independent Auditor’s Report
RVE R IE S

Scope of review

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, Review of interim
financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public
Accountants. A review of the interim financial report consists of
making enquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial report as at 30 June
2015 is not prepared, in all material respects, in accordance with
International Accounting Standard 34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27 August 2015
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Consolidated Income Statement

BOHE

N 7
IR

For the six months ended 30 June 2015 — unaudited B Z —E—HF XA =+ H I NEA — R EFZ
(Expressed in Renminbi) (LA A R¥EZI))

Six months ended 30

June

BEAA=1+HIEAEA

2015 2014
—E-hF —E—mF
Notes RMB’000 RMB’000
s ARET T ARET T
Revenue g 384 868,749 965,081
Cost of sales SHE A 6 (757,210) (796,835)
Gross profit EF 111,539 168,246
Other income H WA 5 15,895 7,195
Other net loss HAth 3 B3 18 5 (1,149) (5,888)
Selling and distribution expenses HELSHERY (2,376) (2,400)
Administrative and other operating 1TE R EAM
expenses IR R (10,302) (18,129)
Research and development expenses Rz (35,820) (33,224)
Profit from operations #EHE R 77,787 115,800
Finance costs & AN 6(a) (6,116) (10,203)
Profit before taxation BB AR 6 71,671 105,597
Income tax ey 7 (8,657) (16,645)
Profit for the period HAREF 63,014 88,952
Attributable to: LR ALY -
Equity shareholders of the Company KNATIIEHERF A 63,014 88,952
Non-controlling interests FIEE AR = - -
Profit for the period HE R 63,014 88,952
RMB Cents RMB Cents
AR S AR S
Earnings per share BREF 9
Basic HAR 6.3 17.8
Diluted e 6.0 16.5
The accompanying notes on pages 41 to 64 form part of this 5541264 B K K M Mt 31 15 5k 25 & 2 BF 75

HEH— B - BB AR R RS
BAZBRBZFHIBHNMEET o
EEBI | 20156 MBS [ 33 |

interim financial report. Details of dividends payable to equity
shareholders of the company are set out in Note 17.




Consolidated Statement of Comprehensive Income

SftEERER

For the six months ended 30 June 2015 — unaudited & ==

(Expressed in Renminbi) (LA A R %)

—RAFNAZTHENEA - REEZ

Six months ended 30 June

BEANA=+TBHLAEA

2015 2014
—E-HF —T-mF
Notes RMB’000 RMB’000
it AR®T AREFTT
Profit for the period B F 63,014 88,952
Other comprehensive income for  HIREMEZEUA
the period (after tax and (BRBI R EHT
reclassification adjustments): PERAERE)
ltems that may be reclassified HEegsiesmoEs
subsequently to profit or loss: BErIER -
— Exchange differences on — MERE R
translation of the financial LASINKS B 72 &)
statements of subsidiaries B %5k 8
outside the Mainland China =R (544) (654)
— Available-for-sale financial assets: = Tﬁ—‘?ﬁ& BLEE :
net movement in the fair value N EREEE
reserve FER 8 (2,871) 8,590
Other comprehensive income HAHEMEEKA
for the period (3,415 7,936
Total comprehensive income A2 EWB AL
for the period 59,599 96,888
Attributable to: LT ARG :
Equity shareholders of the Company  ANAGIIRIEREF A 59,599 96,888
Non-controlling interests IR = - -
Total comprehensive income HAZHEWBA#TE
for the period 59,599 96,888

The accompanying notes on pages 41 to 64 form part of this

interim financial report.
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Consolidated Statement of Financial Position

SOFIFIRR R

At 30 June 2015 — unaudited R—ZE—RFENA=+H — K& HEZ

(Expressed in Renminbi) (LA A R¥EZI))

At 30 June At 31 December

2015 2014
R=-ZB—H2F RZT—WEF
ARA=+H +—A=+—H
Notes RMB’000 RMB’000
orza AR¥ T ARETF T
Non-current assets kRBEE
Property, plant and equipment ME - BENEE 10 381,553 335,787
Lease prepayments HEFENFIE 17,672 17,880
Intangible assets mLEE 217 134
Deferred tax assets RIERIAE E 5,311 5,146
Prepayment for acquisition of property, W% - BE &
plant and equipment HEHTEN FIA 14,438 1,007
419,191 359,954
Current assets REBEE
Inventories T8 11 145,438 141,597
Trade and other receivables B RHEMmEWRIE 12 849,929 872,582
Other financial assets EmemEE - 125,377
Short-term bank deposits RHERSRITIERK 13 235,307 249,919
Cash and cash equivalents BekBELEEY 14 359,896 553,104
1,590,570 1,942,579
Current liabilities REBEE
Bank borrowings RITER 15 365,878 712,679
Trade and other payables B RKEMENKIE 16 481,514 444,823
Current tax payable FEATENEARS 18 7,117 11,968
_______ 854,509 1,169,470
Net current assets rnBpEE¥FE 00000000000 736,061 773,109
Total assets less current liabilities BEEBRRBERS 1,155,252 1,133,063

FESEHY | 20156 8kE | 35




Consolidated Statement of Financial Position
B I REAR R 3R

At 30 June 2015 - unaudited R=ZE—HF XA =+ H — REEZ
(Expressed in Renminbi) (LA A R %)

At 30 June At 31 December

2015 2014

R=-Z—HF RIT—MOF
ARA=+H tZHA=+—H

Note RMB’000 RMB’000
ks ARBTT AR T

Non-current liabilities ERBEE

Deferred income IEFEY A 949 975
Deferred tax liabilities RAEFRIBEE 4,919 7,800

_________ 5,868 8775

NET ASSETS EEFE 1,149,384 1,124,288
CAPITAL AND RESERVES BEXRK#E

Capital BN 17(b) 8,038 7,908
Reserves {1 1,141,346 1,116,380
TOTAL EQUITY ERAE 1,149,384 1,124,288

The accompanying notes on pages 41 to 64 form part of this  541ZE64 B &Y kE MY BT 718 A 2 /0 B B4 7%
interim financial report. WER—FB D o
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Consolidated Statement of Changes in Equity

EJE

“Sh
fa=ad

D2
Pras=S

A

i

AN
(=)

=+ HIEANEA - REEZ
(Expressed in Renminbi) (LA A R¥EZI))

7N

For the six months ended 30 June 2015 — unaudited &2 —ZE— R F
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Condensed Consolidated Cash Flow Statement
EHEHESRERXR

For the six months ended 30 June 2015 — unaudited B Z —E—HF XA =+ H I NEA — R EFZ
(Expressed in Renminbi) (LA A R¥EZI))

Six months ended 30 June

BEANA=THLAEAR

2015 2014
—E-EF —T—F
Note RMB'000 RMB'000

it ARBTR AREFTIT

Operating activities KEED
Cash generated from operations KEFTSIR® 236,260 25,033
Income tax paid RENPEIEEY (13,167) (13,929)
Net cash generated from RETEAESRESFHE

operating activites 223,093 - 11,104
Investing activities REEH
Payment for the purchase of BEME  BELE&E

property, plant and equipment INE (77,007) (103,796)
Payment for the purchase of BEEMEMEENK

other financial assets (168,540) (749,240)
Proceeds from disposal of HEEMEREEMNS

other financial assets IR 295,281 723,846
Proceeds from disposal of HEE—RBE Q7R

interest in an associate B FT 1S 58 - 81,439
Other cash flows arising from KREETEEMEMIRE

investing activities mE (59,884) (455)
Net cash used in RETEFARSERE

investing activites (10,150 | (48,206)
Financing activities BMEEE
Dividends paid to equity Eﬁ$ AIREFAE A

shareholders of the Company A%, (41,699) -
Proceeds from bank borrowings fﬁfﬂﬁ?f\ﬁﬁ/a I8 160,255 445,134
Repayment of bank borrowings BRRITEK (593,839) (146,413)
Other cash flows generated from/  BUEEBIFTS ,(FFF)

(used in) financing activities MEMBESRE 69,565 (182,862)
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Condensed Consolidated Cash Flow Statement

BRSHEESRER

For the six months ended 30 June 2015 — unaudited & ==

(Expressed in Renminbi) (LA A R %)

—HFRNAZ+THIEANER - REE

%

Six months ended 30 June

BEAA=THLAER

2015 2014
—E-EfF —T-F
Note RMB'000 RMB'000
orz3 AR®T AREFTT
Net cash (used in)/generated mEES (FTH) s
from financing activities REFR . _(405,718) 115,859
Net (decrease)/increase in cash fﬁﬁﬁf,ﬁ.ﬁ%{ﬁ%
and cash equivalents W), iR (192,775) 78,757
Cash and cash equivalents R—B—HHNBEER
at 1 January HEEEY 14 553,104 42,145
Effect of foreign rate changes EREHHTE (433) 440
Cash and cash equivalents RAAZTHHEER
at 30 June RE&EZEY 14 359,896 121,342
Major non-cash transactions FEFRERS

During the six months ended 30 June 2015, major non-cash EHZEZ_-_ZE—AFA=THILXEA -
FEIFBREXHBENUNTIEE

transactions included the following items:

Six months ended 30 June

BEAA=1THIEAEA

2015 2014
—E-1F —ET—F
RMB'000 RMB'000
AR®T AR®ET T
Settlements of trade payables directly by BEEARETHAELDE
the bank through import trade loan ERGEEE FREMNFIE 86,784 104,443

FA1E6AR MBEMT T B AR A
HER—#BD

The accompanying notes on pages 41 to 64 form part of this
interim financial report.
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Notes to the Unaudited Interim Financial Report
RS TP A B R B B e

(Expressed in Renminbi unless otherwise indicated) (FrIERHIEH © BRIAARKES)

1 Basis of preparation

The interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited,
including compliance with International Accounting Standard 34
(“IAS 34”), Interim Financial Reporting, issued by the International
Accounting Standards Board (“IASB”). It was authorised for issue
on 27 August 2015.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2014 annual financial
statements of the Company, except for the accounting policy
changes that are expected to be reflected in the 2015 annual
financial statements. Details of any changes in accounting policies
are set out in note 2.

The preparation of an interim financial report in conformity with IAS
34 requires management of the Company to make judgements,
estimates and assumptions that affect the application of policies
and reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from
these estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Company and its subsidiaries (the “Group”)
since the 2014 annual financial statements. The condensed
consolidated interim financial statements and notes thereon do
not include all of the information required for full set of financial
statements prepared in accordance with International Financial
Reporting Standards (“IFRSs”).

The interim financial report is unaudited, but has been reviewed
by KPMG in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by
the Hong Kong Institute of Certified Public Accountants. KPMG’s
independent review report to the Board of Directors is included
on pages 31 to 32.

1 HREEE

THIM B HREERREBBMARIMAE
[RAFIEZ EMRRFERORERE
wm - YTRHABREFEAZE S ([H
BRetElZEg]) BhnER e £
A1 3457 (BB & 5t ERISE345% 1) [+
HI s | ORE - RIS SRR =
E-RAFNAZTERAERETE -

BRIERASR T -AFFEMBERRK
ROSTERESI  THPHHRSEE
RAADAR T NFEFEMBHRR
RAARAEER SRR MAER - &5t
BREBFIRHNHIFE2 ©

AREEEERUNTABER ST LS
3455 11 T WY HA B A ¥R S B AT AR A H
B At RRER SRESHRRNE
B ARAFEHERHENEERERE
ARBARTENNE2T 2R - BRE
R AT B E -

THIPBREHEEREHBBERRR
REHENMEEE HEMETE-F
—NEEHBHRERTIBAR - £T BN
REIREMBLR ([REE]) W BR
MEHMRBTHAEBEEZNZMHMI
7 BAAHPHRMBRER LA EIL
EEIZRERY B REER ([BRM
BHmEER]) RMERHETEV BRI
—YIFTHEER -

FHBmERALCEZ  BEHES
BEMESMIERE S AR
BHEHCEBEMN T EED) $24105
[REEMNB Y ZEAMEPBHTEERDN
ZRETTEN EEREFAEBA
HEZSEMBYUENREHNEINIEE
328H o
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Notes to the Unaudited Interim Financial Report

REFXP TR E MR

(Expressed in Renminbi unless otherwise indicated) (BrIERHEEA @ BRIAARKES)

2 Changes in accounting policies

The IASB has issued the following amendments to IFRSs that are
first effective for the current accounting period of the Group and
the Company. Of these, the following developments are relevant
to the Group’s interim financial statements:

o Annual Improvements to IFRSs 2010-2012 Cycle
o Annual Improvements to IFRSs 2011-2013 Cycle

None of these developments have had a material effect on how
the Group’s results and financial positions for the current or prior
periods have been prepared or presented. The Group has not
applied any new standard or interpretation that is not yet effective
for the current accounting period.

3 Revenue and segmental reporting

Operating segments, and the amounts of each segment item
reported in the consolidated financial statements, are identified
from the financial data and information provided regularly to the
Group’s most senior executive management for the purposes of
allocating resources to, and assessing the performance of the
Group’s various lines of business and geographical locations.
No segment information is presented in respect of the Group’s
operating segment as the Group is principally engaged in one
segment in the People’s Republic of China (“PRC”).
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Notes to the Unaudited Interim Financial Report
AR A A2 P HA B RS S 5 Y R

(Expressed in Renminbi unless otherwise indicated) (FrIERHIEH © BRIAARKES)

3 Revenue and segmental reporting (continued)

The principal activities of the Group are manufacturing and sales of
camera modules for mobile phones and other electronic appliances.
Revenue represents the sales value of goods sold, excludes VAT
and is after deduction of any trade discounts.

3 WaEKoH®E (&

AEENTIEXRHBRLEERBEETHE

Hit BN BMEBAEME - WaniEEER
%E’]iﬁﬁﬁﬁ NEFEER AR E
MR ZHH -

Six months ended 30 June

BEAA=1+THILAEA

2015 2014
—E-hF —F—OF
RMB’000 RMB’000
AR®T T ARBTIT

Revenue W =
PRC (including Hong Kong) PR (BREES) 864,348 931,773
Overseas I 4,401 33,308
868,749 965,081

The Group had three (six months ended 30 June 2014: five)
10%
of the Group’s revenue for the six months ended 30 June

customers with whom transactions have exceeded

2015. The amount of sales to these customers amounted to
approximately RMB496,343,000 (six months ended 30 June 2014:
RMB772,525,000) for the six months ended 30 June 2015.

For the six months ended 30 June 2015 and 2014, certain amounts
of revenue are related to sales made to related parties (see Note
19).

HE-_ZE—RAFANAZ=ZtHLEXEAR -
AREBERER=% (BE-_ZT—NFEA=1
HIEARER : A%) BRPHXSBBEAEK
HH1I0% - BE—_ZE—FAFA=1H
WEARER MZEEFNHEEBENAA
K #496,343,0007C (B Z =T —MHF <
A=1THIEXEA : AR772,525,000
JT) °

BHE_T— ﬂi&*§ mMERA=T
BEREA - & T Uas R B R R R

EHRHERR (RME19) -
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Notes to the Unaudited Interim Financial Report

AT B R MR

(Expressed in Renminbi unless otherwise indicated) (Br3ERE1EHT

4 Seasonality of operations

The Group normally experiences on average 20% to 30% higher

sales in the second half year, compared to first half year. As a

result, the Group typically reports lower revenues for the first half

of the year than the second half.

For the twelve months ended 30 June 2015, the Group reported
revenue of RMB2,064,752,000 (twelve months ended 30 June

2014: RMB1,838,194,000).

(3 Other income and other net loss

 BRIAARES)

4 FEBNFHEER

BE ASEERTEFHESNEETY
B EFFEZ20%EI0% - F - KEE
R EEFRENOWRZE —RE T EER -

BHE-_ZT—RAFA~NA=Z+HL+
ZTHEA - AEBEHBRT AR
2,064,752,000t (BF 2 — £ — @
FRNAZFBHLEFTZM@A: AR¥
1,838,194,0007T) °

5 HtWAREMFBEESE

Six months ended 30 June

BEAA=THILAEA

2015 2014
— —FT—MF
RMB’000 RMB’000

AR®TR ARETT

Other income

Government grants (Note)

Interest income

Investment income (reclassified
from equity on disposal)

Others

Other net loss

Net foreign exchange loss

Gain on disposal of property,
plant and equipment

Habg A
BB (B12F) 4,547 308
2 WA 5,722 505
TEWA (LEREERD
EFHE) 4,741 5,606
HAi 885 776
15,895 7,195
HibFEE
HINGEE 5 18 JH KB (1,149) (6,011)
HEYE  BEX
B LG = 123
(1,149) (5,888)

Note: During the six months ended 30 June 2015, government grants

amounting to RMB4,500,000 were included in other income as

receivable from local government for its successful listing in Hong

Kong.
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Notes to the Unaudited Interim Financial Report
RS TP A B R B B e

(Expressed in Renminbi unless otherwise indicated) (FrIERHIEH © BRIAARKES)

6  Profit before taxation 6 PKREANER
Profit before taxation is arrived at after charging/(crediting): B RS ARG SGEA) TY&IEZ
EH

Six months ended 30 June

BEANA=THLAEAR

2015 2014
—E-EfF —T—F
RMB’000 RMB’000

ARBTR ARETTT

(a) Finance costs (@) WERX
Interest expenses A ERX 6,116 10,203
(b) Staff costs (b) BIRA
Contributions to defined AEHFOEMNRETEIH K
contribution retirement plans 2,577 1,500
Salaries, wages and other benefits He - TENEHMET 59,705 48,170
Equity-settled share based LA i E A
payment expenses RO RFEX 598 2,023
62,880 51,693
(c) Other items (c) HtEE
Amortisation By
— lease prepayments - HEBRNFE 208 208
- intangible assets - EE 18 1
Depreciation e 19,126 13,902
Auditors’ remuneration 1% 25 B 7 B 552 -
Operating lease charges FEMENKEHEEER
in respect of properties 231 39
Research and development R (B5E0)
expenses (Note (i) 35,820 33,224
Impairment loss recognised on B S RERFIBCDHER
trade receivables BIEEE - 78
Impairment loss written back on g S RN FIED E R
trade receivables VEREY g - (360)
Cost of inventories (Note (i) GTERA (B 20) 773,562 816,776
Listing expenses iR = 8,778
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Notes to the Unaudited Interim Financial Report

N

(Expressed in Renminbi unless otherwise indicated) (Br3ERE1EHT

6

Notes:

(i

7

B2 MR

Profit before taxation (continued)

Research and development expenses include staff costs of
employees in the design, research and development department
of RMB10,517,000 for the six months ended 30 June 2015 (six
months ended 30 June 2014: RMB8,570,000) respectively which
are included in the staff costs as disclosed in Note 6(b).

The criteria for the recognition of such costs as an asset are
generally not met until late in the development state of the project
when the remaining development costs are immaterial. Hence both
research costs and development costs are generally recognised as
expenses in the period in which they are incurred.

Cost of inventories includes RMB62,014,000 for the six
months ended 30 June 2015 (six months ended 30 June
2014: RMB50,660,000) relating to staff costs, depreciation and
amortisation expenses, which amounts are also included in the
respective total amounts disclosed separately above or in Note 6(b)
for each of these types of expenses.

Income tax in the consolidated income
statement

Income tax in the consolidated income statement represents:

6
Wit -

(i

(i)

 BRIAARES)

BR&LATER (F)

MERYeEEE —_Z—AF A=
BiE/N@ AR HEBIEENE
Tk A ARE10,517,0000 (B E -2
—ERA=ZFTHIEAEA: AR

8,570,0007T) * AT AM 6L EEMNE T
AR o
BEZERAERE—BEENEE—R

BEEHEBRBRERPH/TRABKAL
TERBTEWE - Bt - FAERAR
RBERA—RREELBRERARAX °

BE_T—RAFA~NAZ1+TAHLEANEAR -
FEKABEAREE2,014,0007T (#
E-FE—NFNAZTHIEAEA A
R #50,660,0007T) © B HL 8 TAKAS -
MERBHERASER  ZELBEMITA
BHERIF A £ X BB R M FE6(b)
FHENSHEBESE -

SO ERP AR

BHRERPRAERE

Six months ended 30 June

BEAA=1+THILAEA

2015 2014
—B-HF kSIS
RMB’000 RMB’000
AR%T T ARBTT

Current tax BY HA B 18
PRC Corporate Income Tax FR 1 S FTIS R 8,315 16,578
Hong Kong Profits Tax BBMNEH - 159
8,315 16,737

Deferred tax EERIE

Origination and reversal of TS EENEER

temporary differences (o] 342 (92)
8,657 16,645
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Notes to the Unaudited Interim Financial Report
RS TP A B R B B e

(Expressed in Renminbi unless otherwise indicated) (FrIERHIEH © BRIAARKES)

Income tax in the consolidated income
statement (continued)

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands (“BVI”), the Group is not subject to any
income tax in the Cayman Islands and the BVI.

Kunshan Q Technology (Hong Kong) Ltd. (“Kunshan QT Hong
Kong”) is subject to Hong Kong Profits Tax at 16.5%.

Effective from 1 January 2008, the PRC statutory income tax rate
is 25%. The Company’s subsidiary, Kunshan Q Technology Limited
(“Kunshan QT China”), was qualified as a High and New Technology
Enterprise (“‘HNTE”) in 2009, which entitled it to enjoy a preferential
income tax rate of 15% from the year 2009 to 2011 according
to relevant regulations in the PRC Corporate Income Tax Law.
Kunshan QT China successfully renewed the HNTE qualification
on 21 May 2012 and continued to enjoy a preferential income
tax rate of 15% for another three years starting from 1 January
2012. As at 30 June 2015, Kunshan QT China was in the process
of renewing the HNTE qualification. As at 6 July 2015, Kunshan
QT China was identified as the “First Batch of Proposed HNTE in
Jiangsu Province 2015”. According to the relevant regulations and
preliminary feedback from the PRC authorities, the Directors believe
that Kunshan QT China is probable to be qualified for the renewal
of the HNTE qualification.

According to the PRC Corporate Income Tax Law and its related
regulations, the Group is subject to a withholding tax at 10%,
unless reduced by tax treaties or arrangements, for dividends
distributed by a PRC enterprise to its immediate holding company
outside the PRC for earnings generated beginning on 1 January
2008 and undistributed earnings generated prior to 1 January 2008
are exempt from such withholding tax. According to the China-HK
Tax Arrangement and its relevant regulations, a qualified Hong
Kong tax resident which is the “beneficial owner” and holds 25%
or more of a PRC enterprise is entitled to a reduced withholding
rate of 5%.

(i)

(ii)

EHBBERTPHNAEH
(4 )

RERSHENEBREZHSMHMARA KL
ER AEEHERRAEHREREBR
REEBMEREH -

Kunshan Q Technology (Hong Kong)
Ltd. TR ESRES ) HEiR16.5%H
RHNBBNER -

B-ZTENF—F—HEE fFEEE
ST R R25% « ARAIMBEATIR
WERMEFREBARAR (RWELRK
TE) R-_TTNFRESESHRMEE
(IeFRmeE]) Bn RE(REA
RAMBREMAFHE) OHEBEREBE
RIBZNFE_T——FEZF15%H
BEMABHRE - RINEKPER T —
“FRA-tT-ARBESHEMmE
XERBEE YB-_FT-——_F—A—H
EA=FBZF15%NEEMEHE -
RZE-—RAFARA=TH BLUEHKH
BIREPFSMAMEEEREE - KX
“E-AFLAXRA BIIEKPEE
RAB [ ZE-—DFIHEE —MERTE
RARMEE]  REZERE LT EE
HHRENDFEE EFRAR BEUE
R BEEBZEEENICERA -

BREBE(HEARKAMBEEERESTZE
REBBRE  AREARTREERA
TEENF-A-REMELNHENM
Hp RS ERERA R DK ER
10% (HEAR I B U 195 7€ 3k &2 BE R BR 51 )
MR EHRBENR  R-FFNE—A
— B RTE £ R R 2K & M & E 2 8M %
BN - RB(PEMMBREB LRI K
HEMRE SRIEaSEBAIAFE
TEBRBRHIA L EEHNAEREL
MR IR R A IR 5% M) AR T8 R TR B & 48
i o
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AT B R MR

(Expressed in Renminbi unless otherwise indicated) (Br3ERE1EHT

8 Other comprehensive income

 BRIAARES)

Ht Z2EUWA

Six months ended 30 June

BEANA=THLAEAR

2015 2014
—E-RE —T—MOF
RMB’000 RMB’000
AR®T AREFTT
Available-for-sale financial assets: AHHESREE :
Changes in fair value recognised HANHERA A EE
during the period 1,364 15,712
Reclassification adjustments for B EBRARIE
amounts transferred to EFDRARE
profit or loss:
— gains on disposal (Note 5) — HEWE (#:25) (4,741) (5,606)
Tax effect of fair value change N EEETARKEN
charged to reserve M2 506 (1,516)
Net movement in the fair value REMEZEBAR
reserve during the period EROEHARFE
recognised in other e FE
comprehensive income (2,871) 8,590

48 ‘ Q Technology | 2015 Interim Report




Notes to the Unaudited Interim Financial Report
RS TP A B R B B e

(Expressed in Renminbi unless otherwise indicated) (FrIERHIEH © BRIAARKES)

9 Earnings per share
(@) Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to ordinary equity shareholders of the
Company of RMB63,014,000 (six months ended 30 June 2014
RMB88,952,000) and the weighted average of 1,004,323,000
ordinary shares (six months ended 30 June 2014: 500,000,000
ordinary shares, after adjusting the capitalisation issue in 2014) in
issue during the interim period, and is shown as follows:

Weighted average number of ordinary shares

9 EBRER
(@) BREFXEF

BRERBRIIARR R LBRERZHE
A FEAE 4 ) A K #63,014,0007T (B &
—E-NFEXRNAZTHLERNEARA: AR
#88,952,0007T) K H HIEAE A 2 1T
I 5@ AR & AN #E ¥ 19 81,004,323,000%
(BEz—_Z—W&EA=Z+RHLXEAR:
500,000,0008% + #& = F —OF & K3
THRRE) REEHE -

BER NP2

Six months ended 30 June

BEAA=tTHILAEA

2015 2014

—EB-1F —ZT—F

’000 000

TR T %

Issued ordinary share at 1 January R—H—BEZTEER 1,000,000 S

Effect of capitalisation issue BB ITHEE - 500,000

Effect of share options exercised BT R EN T E 4,323 >
Weighted average number of RANA=+HMEBR

ordinary shares at 30 June IntEFEHEL 1,004,323 500,000

The weighted average number of shares in issue during the six
months ended 30 June 2014 represents the 500,000,000 shares
in issue before the listing of shares on the Stock Exchange of Hong
Kong Limited (“Stock Exchange”), as if such shares had been
outstanding during first half of 2014.

HE-_ZT—HNFA=1+HLEAME
A BEZTKRONEFTHHBEER
500,000,000 R IR D TE BB S X 5 A
BRAR ([BFT]) EMRIEEITAR
D BOEBRONR T —NFLEF¥F
—EHRARETo
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R A T P HA B S R s Y R

(Expressed in Renminbi unless otherwise indicated) (BrIERHEEA @ BRIAARKES)

9  Earnings per share (continued) 9 BRER (&)
(b)  Diluted earnings per share (b) SREEEF

The calculation of diluted earnings per share is based on &R EZF| TR IE AN A 7] L@mAL#EE
the profit attributable to ordinary equity shareholders of the & A J& &% F A K #63,014,0007T (&
parent of RMB63,014,000 (six months ended 30 June 2014: ZE-—Z—MENA=1THIENEAA: A
RMB88,952,000) and the weighted average number of ordinary [ #88,952,0007T) & & i@ B& in# 15
shares of 1,046,344,000 (six months ended 30 June 2014:  2{1,046,344,0000% ({2 =T — P & <
540,439,000 shares, after adjusting the capitalisation issue in A =-+H1E/5ffl A : 540,439,0000% & &

2014), and is shown as follows: ZE-OFEMMBETRARE) REER
% o
Weighted average number of ordinary shares (diluted) ZERNMEFYE (#BE)

Six months ended 30 June

BEAA=THILAEA

2015 2014
—E-hF —T—-NF
’000 ‘000
TR Tz
Weighted average number of RANA=+HBEBER
ordinary shares at 30 June InwEF 198 1,004,323 500,000
Effect of deemed issue of shares RIERBE AR R EIRERT S
under the Company’s share UERBETRNHOZE
option scheme for nil consideration 42,021 40,439
Weighted average number of RINA=+HEMEBER
ordinary shares (diluted) at 30 June I8 (HE) 1,046,344 540,439
10 Property, plant and equipment 10 Y% BERRZE

During the six months ended 30 June 2015, the Group HE-_Z—HE~A=+HIE/N@EA -

acquired items of property, plant and equipment with a ZAEBREEWE  MELEBHFEEEASH

cost of RMB64,892,000 (six months ended 30 June 2014: }\Eﬁg64,892,0007_£ (2T —mEX

RMB40,971,000). A=+H1EX@EAR : AK®40,971,000
JT) °
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Notes to the Unaudited Interim Financial Report
RS TP A B R B B e

(Expressed in Renminbi unless otherwise indicated) (Br3ERE1ER © BRAIAARKES)

BHBBERAKRPOEEREE

11 Inventories 11

Inventories in the consolidated statement of financial position

comprise:
As at As at
30 June 31 December
2015 2014
R-ZZB-H1F R-ZT—NF
AA=+H +=—A=+—H
RMB’000 RMB’000
ARET T ARETT
Raw materials R 50,702 56,170
Work in progress pasE e 53,981 37,591
Finished goods X Gh 40,755 47,836
145,438 141,597

The analysis of amount of inventories as an expenses and included

in profit or loss is as follows:

ERAXH ARSI EFEESENDN
(A

Six months ended 30 June

BEAA=1THLAEAR

Carrying amount of inventories sold

Carrying amount of inventories
recognised as administrative and
other operating expenses for
research and development

Write down of inventories

EHEFENEREE

R RITEEBITHR K

H &2 F s #Y
FEMNREE

A=V

2015 2014
—E-hF —E—EF
RMB’000 RMB’000
ARETT ARBTIT
752,268 794,460
21,011 21,897

283 419
773,562 816,776
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12 Trade and other receivables

AN
(=)

AIAAREESI)

12 BFRHEAMBEWRKE

As at As at
30 June 31 December
2015 2014
R-EBE-RF R-_ZT—NF
~A=+H +=—A=+—H
RMB’000 RMB’000
ARET T AREETIT
Trade receivables g5 EWFIE

— third parties —F= 576,823 511,695

— related parties — [ 13,626 29,068
Bills receivable fE W =%

— third parties —%= 239,740 310,606
Trade and bills receivables B 5 WG IE & RN E 830,189 851,369
Less: allowance for doubtful debts T SRR (503) (503)

829,686 850,866

Amounts due from related parties i it A Bk 5 3B 8 &)
Other deposits, prepayments and Hipike  FENRER

receivables e U SRR 20,235 21,713

849,929 872,582
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(Expressed in Renminbi unless otherwise indicated) (FrIERHIEH © BRIAARKES)

12 Trade and other receivables (continued)

All of the trade and other receivables are expected to be recovered
or recognised as expense within one year, except for the Group’s
deposits amounting to RMB41,000 as at 30 June 2015 (31
December 2014: RMB82,000), which are expected to be recovered
after more than one year.

Bill receivable represented outstanding bank acceptance bills
and commercial acceptance bills. As at 30 June 2015, bills
receivable amounting to RMB42,798,000 (31 December 2014:
RMB31,280,000) were pledged as security for bills payable. Bills
receivable are due in 3 to 6 months from the date of issue.

As at 30 June 2015, bills receivable amounting to RMB159,013,000
(31 December 2014: RMB140,969,000) were pledged as security
for bank borrowings.

The management considers that related parties are under influence
of the Group’s controlling shareholder, hence no material credit risk
exists on sales to related companies.

In respect of the sales to third party customers, individual credit
evaluations are performed on all customers requiring credit terms.
These evaluations focus on the customer’s history of making
payments when due and current ability to pay, and take into
account information specific to the customer as well as pertaining
to the economic environment in which the customer operates.
These trade receivables are due within 30 to 90 days from the
date of billing. Normally, the Group does not obtain collateral from
customers.

12 BEFRHEAMEWRE (&)

FTBEES REMERRIBEBRBHABN —F
NkEERAERAS R —RHF
NA=1THAAR®41,0007T (ZF—M
F+-A=+—8: AR¥S82,0007T) &
AEBZSKRIN ZZcBEHEREB
B—FEUYE o

R EEIE R BITERORITEA L ZE
FE¥ELERE R_TE—RHF A=
+8 - AAR42,798,0007T (ZZT—M
F+-A=+—H: AR%31,280,000
L) MEWERREKIRERENRENE
R BWEEBZTHHEFSIE6MEA
FIHR o

RZE—RFNA=Z+H AR¥
159,013,000t (ZE—WFE+-_H=+
—H : AR ¥140,969,0007T) H fEUZE
BEERBERRITEIMER -

BIEERSZEME T X ANE BT R
RIS At LARNHEE N FE
BEEMERER -

BEREE=ATFPHERIRR - RMY
FTBEERERBNEPETERERNG -
HEFHETEHH TP UTRHRENE
R MIBRERE N - T EEEE
HEMOZFPEENRE ER A KEM
MEPREEBMENHBLEEIRE -
ZEEBSHEWFBEBRERBEI0EN
AAFE - AEE BT EHEFBE
IR o
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12 Trade and other receivables (continued) 12 BEZREMEWSIE (422)

(@) Ageing analysis

(a) BRERDHT

Included in trade and other receivables are trade and bills Z5 K EHEMEWTEBRIEIZIEAZ »H
receivables with the following ageing analysis based on due date HJEEER D HT 40 T~ 2 5 JE Uk 3k 18 J% FE Uk

are as follows: -
As at As at
30 June 31 December
2015 2014
R-ZE—HF R-T—EOF
AA=tH +tZA=+—H
RMB’000 RMB’000
AR®T T AR®ET T
Neither past due nor impaired BE R @ Bl I R R B 829,669 850,776
Less than 3 months past due B HA(E A AN - 89
Over 3 less than 6 months past due o HA KR s E A 8 e A 17 =
Over 6 less than 12 months past due 1 EAiR:@61E A8 D> 121E A = 1
Over 12 less than 24 months past due  #81 BAiEB 3B 121E A 18 D 7R 241E A - 251
More than 24 months FBiB24E A 503 252
830,189 851,369

As at 30 June 2015, trade receivables amounting to W -_ZT—FAF,NA=+H: ' BHEKR
RMB239,740,000 (31 December 2014: 310,606,000) were settled 1§ A R #2239 740,0007¢ (— & — ] 4+
by bills and recorded as bills receivable which will be matured — A =+—H : A R#¥310,606,0007T)
within 3 months. Such settlement arrangement therefore would A ZE SNSRI ERE - XL JE
result in actual cash receipts in relation to those customers beyond U ZEEASE AR EE] - B it - A&
the respective original credit periods from the Group’s cashflow EIRE& REMNAE L Z&EELHBE

perspective.
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12 Trade and other receivables (continued) 12 ESZREMEWFEIE (£2)

(b) Trade and bills receivables that are not impaired (b) Y EBENWE 3 EWRERE
WEHE

The ageing analysis of trade and bills receivables that are neither  BX R ERI IR A L RW R ARENE F k&
individually nor collectively considered to be impaired are as W IEREWZIEMER SO T
follows:

As at As at

30 June 31 December

2015 2014
R=B-HF KN_ZT—0OF
RAA=+H +ZHA=+—H
RMB’000 RMB’000

ARBTR ARET T

Neither past due nor impaired BL R 38 HA IR AR ORU(E 829,669 850,776
Less than 3 months past due E HA3(E A AR - 89
Over 3 less than 6 months past due B EAER @3 1E A B e fE A 17 =
Over 6 less than 12 months past due @ HAR:@6(E A {B D 121E A - 1

829,686 850,866

Receivables that were neither past due nor impaired related to a  B% 7k %1 HA 7} 7k 5 (B 89 & Ug Fr 18 B2 3T BA 7
wide range of customers for whom there was no recent history ¥R ECEERZIEREFEHER °
of default.

As at 30 June 2015, receivables that were past due but not R-_ZFE—FFEXA=+H D@ EKR
impaired related to customers that have good track records with SR {EREWXRIBEMANEEE SR IE
the Group. Based on past experience, management believes that EHEFEH - BIEBEZHNKSH 18
no impairment allowance is necessary in respect of these balances RE BHAEELEETEHRIRE K&
as there has not been a significant change in credit quality and the &) B 3% &6 R A0 2 W E - &
balances are still considered fully recoverable. NE TR S MMEY R E RS o
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(Expressed in Renminbi unless otherwise indicated) (Br3ERE1EHT

13 Short-term bank deposits

As at 30 June 2015, bank deposits amounting to RMB174,171,000
(31 December 2014: RMB249,919,000) have been mainly pledged
as security for bank borrowings and bills payable (see Notes 15
and 16). The pledged bank deposits will be released upon the
settlement of relevant bank borrowings and bills payable.

14 Cash and cash equivalents

 BRIAARES)

13 FEHRTER

RZE—RFNA=Z+H AR¥
174,171,000t (RZE—WMFE+HA=
+—H : AR#249,919,0007t) $R171F
HREETBHFIERRITERLEMNZE
HIER (RHE15K%16) - BIEERITE
KR BEERBRITERRENZEEER
fERR o

14 BERATEEY

As at As at

30 June 31 December

2015 2014
R=B-HF RKN_ZT-0EF
AA=+tH +ZA=+—H
RMB’000 RMB’000

ARBTR ARET T

Cash in hand FHERS 48 15
Cash at bank FASRTRS 359,848 553,089
Cash at bank and in hand and cash R BT RIRERER

and cash equivalents in the MFEASRTERES N

statement of financial position and FEBEeREE K

cash flow statement BeEEY 359,896 553,104

As at 30 June 2015, cash and cash equivalents placed with
banks in the Mainland China amounted to RMB163,627,000 (31
December 2014: RMB168,914,000). Remittance of funds out of
the Mainland China is subject to the relevant rules and regulations
of foreign exchange control promulgated by the PRC government.
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15 Bank borrowings 15 RITEXR

As at 30 June 2015, the bank borrowings with annual interestrate RN -ZZE—AFE,A=1+H  FFM XA
of 2.89% (31 December 2014: 2.97%), were repayable withinone 2.89% (—Z—mME&E+ - A =+—H :

year or on demand as follows: 2.97%) HEER —FRHIREREENR
TR -
As at As at
30 June 31 December
2015 2014

R-ZZE—-H5F RKR-T—HEF
~A=+HB +tZHA=+—H
RMB’000 RMB’000
AR®T T AR®ET T

Bank borrowings |ITER
- secured (Note) — BIE®E (BiF) 295,839 580,159
- unsecured — R4 70,039 132,520
365,878 712,679
Note: The bank borrowings were secured by assets of the Group and the — Hf7E - $R{TEFBAANEFBNEEEERT %
carrying amounts of these assets are as follows: BEMK@EWT :
As at As at
30 June 31 December
2015 2014

R=ZB-—HF RZT—mEF
AA=tHA  +ZA=t+—H

RMB’000 RMB’000

AR® T ARET T

Available-for-sale financial assets A ESHEE = 125,377
Pledged bank deposits EEMBITER 170,000 245,271
Bills receivable U EE 159,013 140,969
329,013 511,617
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16 Trade and other payables 16 EFZRHEMEMRKIE
As at As at
30 June 31 December
2015 2014

R-B-1F R-T-HF
AA=+HB +t-A=t+—H
RMB’000 RMB’000
ARBT T ARET T

Trade payables 2 5 RIE

— third parties —F= 338,321 311,297

- related parties (Note 19) — BB (Kat19) 1,457 1,208
Bills payable (Note (a)) BRI (Mit)

— third parties — %= 73,096 43,174
Trade and bills payables B HENRIENENER

(Note (b)) (Bt 5 w)) 412,874 355,679
Accrued payroll JEET I & 12,132 17,962
Amounts due to related parties &1~ BAES: 75 3R IR 788 2,442
Other payables and accruals B e RIE R ETE R 55,720 68,740

481,514 444,823

All of the trade and other payables as at 30 June 2015 are —EFE—FFNA=+HONFEESFLE
expected to be settled or recognised as income within one year fth JEN R IBIEEAN —FE RN )EE K IER 5
or are repayable on demand. WA BIRESKEE o

58 ‘ Q Technology | 2015 Interim Report




Notes to the Unaudited Interim Financial Report
RS TP A B R B B e
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16 Trade and other payables (continued) 16 ESZREMENSFIE (£2)

(@)  As at 30 June 2015, bills payable with carrying value of (@) RZ-ZZT—HAFA~SA=Z+H" B
RMB40,282,000 (31 December 2014: RMB29,716,000) | E A& A K %40,282,0007T (=
and RMB32,814,000 (31 December 2014: RMB13,458,000) E—MNMEF+_A=4+—H8 '@ A
were secured by bills receivable and pledged bank deposits, R #29,716,0000T) & A R ¥
respectively. 32,814,000t (ZE—MF+ = A

=+—H : AR®13,458,0007T)
MNEMNEZEZEE D RIRERER LD
EARRITE IR -

(b)  An ageing analysis of the trade and bills payables based on  (b) IXEZRHEHSNE HENZE K

the invoice date is as follows: FENERERNRRSTOT :
As at As at
30 June 31 December
2015 2014

R-B-H&F HR-ZT—MNOF
AA=+H +=—A=+—H
RMB’000 RMB’000
ARBT T ARETT

Within 3 months PA3ME A AR 296,878 298,517
Over 3 months but within 6 months HRiAE3E A B 6E A AR 17,702 9,450
Over 6 months but within 1 year iBidefE A ER1FE A 11,268 623
Over 1 year BB 702 695

326,550 309,285

As at 30 June 2015, the accrued trade payables which represented R —_ZE—HENA=+H EHE 5

the amounts with no invoice received by the end of the reporting &~ 5% 18 (BN ¥k 45 EA RS B HA 2k 37 2 L B

period date, amounted to RMB86,324,000 (31 December 2014: 23 Z #y X I1H) A& A K #86,324,0007T

RMB46,394,000). (ZE—MmF+ZA=+—H: AR
46,394,0007T) °
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17 Capital, reserves and dividends 17 BEX - BERRE
(@) Dividends (@ ®E

Dividends payable to equity shareholders attributable to the | {EBfNEE FE(G 2 NP HIEAR #E & &
previous financial year, approved and paid during the interim period  JE{f 2 FET X H AR &

Six months ended 30 June

BEANA=THIEREA

2015 2014
—E-HF —FT-HE
RMB’000 RMB’000

ARBTR ARET T

Final dividend in respect of the M E—EFBRFEERAT
previous financial year, approved R HA HA R B SR Y
and paid during the following REARR B AR E B
interim period, of RMB4.10 cents AR®E4105
(equivalent to HK$5.20 cents) (FEFER5.2081L)
per ordinary share (six months (BE-F—WUENA
ended 30 June 2014: nil) =+RHIENEAR - &) 41,699 -

The final dividend in respect of financial year ended 31 December HZE_—_ZET—NE+_-_A=+—H I8 X
2014 has been fully paid on 19 June 2015. FENREKREERZZE—RFHT
NAEEAT

The Company did not propose any interim dividend for the six ARAFITNEEFEHE T —FRE A=
months ended 30 June 2015 (six months ended 30 June 2014: nil).  + F |F/~E B IR (E R EAIRE (B E —
T—EASA=THLENER - £&)-

(b) Share capital (b) B
(i) Authorised shares of the Company (i KAEEERK
As at 30 June 2015 As at 31 December 2014
R-ZE-HFXA=+AH —E-NE+=ZA=+—H
No. of shares Amount  No. of shares Amount
BROEE k2l RHEE T
000 HK$’000 ‘000 HK$'000
i T TR TR
Ordinary share of HRMEE0.018 T
HKO0.01 each EER il 50,000,000 500,000 50,000,000 500,000
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17 EX - BEERRE (&)

17 Capital, reserves and dividends (continued)

(b)  Share capital (continued) (b) MA (&)
(i) Ordinary shares of the Company (i) ERAZER
Nominal value Nominal value
Number of of fully of fully
shares issued paid shares paid shares
=" £h) HE e
RGOEAE MR EE RO EE
HK$’000 RMB’000
THET AR®T
At 5 May 2014 (date of R-ZZE—MERARA
incorporation) issue of (GEfBACZ B ER)
one ordinary share of BIT-REKRHEE
HK$0.01 each 0.01B T E @K 1 - -
Share issued upon BHEBEEITRG
reorganisation 1 = =
At30 Juneand 1 July 2014 ~ RZZT—MEF A=+HEK
+HA—H 2 - _
Additional share issued BEITEINR D 1 - -
Capitalisation issue (note(i)) BAETT (W) 749,999,997 7,500 5,931
Share issued by share BRD EL BTG
offer (note(i)) (Hiizay) 250,000,000 2,500 1,977
At 31 December 2014 R_Z—NF+=-A=+—H 1,000,000,000 10,000 7,908
At 1 January 2015 W-_Z—RHF—H—H 1,000,000,000 10,000 7,908
Share issued for exercise AT TR B A
of share options for BITR D
the period (Note(c)) (Btit(c) 16,495,000 165 130
At 30 June 2015 RZZE—HFA A=TH 1,016,495,000 10,165 8,038
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17

(b)

(if)

(c)

Capital, reserves and dividends (continued)
Share capital (continued)

Ordinary shares of the Company (continued)

Pursuant to the written resolution of the Company’s shareholders
passed on 13 November 2014, conditional upon the crediting of
the share premium account of the Company as a result of the
issue of shares pursuant to the global offering the directors had
authorised to allot and issue a total of 749,999,997 shares, by way
of capitalisation of the sum of HK$7,499,999.97 standing to the
credit of the share premium account of the Company, credited as
fully paid at par to the shareholders as appearing on the register
of members of the Company.

The shares of the Company were listed on the Stock Exchange
on 2 December 2014, with a total number of 250,000,000 shares
issued to the public, with par value of HK$0.01 each. The gross
proceeds received by the Company from the global offering were
approximately HK$697.5 million.

Equity settled share-based transactions

During the six months period ended 30 June 2015, pursuant to the

Company’s Employee Share Option Schemes, 16,495,000 options

(six months ended 30 June 2014: nil) were exercised to subscribe
for 16,495,000 (six months ended 30 June 2014: nil) ordinary
shares in the Company at a consideration of RMB 6,598,000 (six
months ended 30 June 2014: nil). As at 30 June 2015, the total
number of options outstanding was 39,745,000 (31 December
2014:56,700,000), of which 11,625,000 (31 December 2014: nil)
was exercisable at an exercise price of RMBO0.4.
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 BRIAARES)

EX - RERKRE (&)
(b) K& (&)

17

(i) ARATZER (&)

0] BREBEARARENR _Z—OF+—H+
ZHRENEERIER  FARRARN
B RERIEEREERITHRO MRS
ERE  EZRBEBBBARRRMN
i (8 AR H 197,499,999.97 4 T & AN b i
BEERSBINARNRARRRELMARR
fid 8 K2 3517 & #£749,999,997 Ik 5 - A
RIERLR -

(ii) ARBROR_ZE—NF+_F_H®E
BEZPT LT MARBEITHRMNEBEE
250,000,000% + Bi%% 15 H1E A0.017%5
Lo ARAIBBEIRBEEMMENESE
BB BT SHEEET -

(c) UEZARUROK/BEBRBOX
2

BHE_Z—RAFNA=Z+HLEANEAH
M RBREAXAFANEEBRESS
16,495,000 Bk #E (BEZ T — U F
NAZ+THIEAEAR &) BEITE
AR B A K #6,598,000T (B E -
—WmESAZTHLEAEA : &) RE
16,495,000 (A ZE = ZE—WMF A=
THIEAEA : 8) KRR EBRRMD -
R-ZE—RAFENA=+H  HERITEE
P& A 48 1 539,745,000 (— & — W F
+=-A=+—H :56,700,0001%) + E*
11,625,000 (ZFE—W0F+-_H=+—
H: &) JR{TEEARK0ATITHEE
ARt o
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18 Commitments 18 &L
(a) Capital commitments (a) BEAREE
Capital commitments outstanding not provided for in the interim (% {2 & B A 7 B B 75 3R 5% 7 f =H IR
financial report were as follows: BB RNEAYENT
As at As at
30 June 31 December
2015 2014
R=-B-HF KT —0OF
AA=t+H t—A=+—H
RMB’000 RMB’000
AR¥T ARBTT
Contracted for EETA 22,739 30,757
(b) Operating lease payments (b) RKEHEF

The total future minimum lease payments under non-cancellable

BRETATHELEHOBMHRKRKE

operating leases were payable as follows: Me@BWT -
As at As at
30 June 31 December
2015 2014
R=-B-HF K= —MOF
ARA=+H +—A=+—H
RMB’000 RMB’000
AR®T T ARBTTT
Within 1 year 1R 334 131
After 1 year but within 3 years 1E1RHR3FER 268 131
Total Total 602 262

AEBRELEHOEEZEYE - A
W —MRO)TRE2E2.65F - PR A IGHKA]
REOMRENER - HOBTREX
ZY A

The Group leases a number of properties under operating leases.
The leases typically run for an initial period of 2 to 2.5 years, at the
end of which period all terms are renegotiated. None of the leases
includes contingent rentals.
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19 Material related party transactions
(@) Transactions and balances with related party

For the six month period ended 30 June 2015, the sales of
products to CK Telecom Limited (“Heyuan CK”), a company
controlled by Mr. He Ningning (the controlling shareholder of the
Company), were RMB34,776,000 (six months ended 30 June
2014: RMB21,697,000); as at 30 June 2015, the trade receivables
from Heyuan CK was RMB13,626,000 (31 December 2014:
RMB29,068,000).

For the six month period ended 30 June 2015, the purchases of
products from C-Flex Electronic (Heyuan) Ltd. (“C-Flex Electronic”),
a company controlled by Mr. He Ningning, were RMB1,701,000
(six months ended 30 June 2014: RMB1,044,000); as at 30 June
2015, the trade payable to C-Flex Electronic was RMB1,255,000
(31 December 2014: RMB1,000,000).

(b) Key management personnel remuneration

Key management personnel are those persons holding positions
with authority and responsibility for planning, directing and
controlling the activities of the Group, directly or indirectly, including
the Company’s directors.

 BRIAARES)

19 EXBEBAIRS
(a) EEEABT MR B RER

BHIEE-—Z—HFA=1tHIEA -
MAARABIERBR R M EELETEGA
A EERERMKREER AR (TR
el & EmA R #34,776,0007T
(BE-_Z—NFENA=THILEA :
AR®21,697,0007T) i RZZE—RF X
A=+8 " BYCTRAATHEKE K
F A ANRE13,626,0007T (ZE—MF+
—A=+—H : AK®29,068,0007T) °

HIEE—Z—HFA=1tHIEA
MEAREELEEFNEEE T CR)
ERAR ("BAEET) BEERARE
1,701,000t (=2 —WNE A=+
BiE/]{EA © AR¥1,044,0007T) 5 B
—E-RERNA=TH ENAELESE
HE 5 I IE A A R 1,255,0007T
“E—NE+-_A=+—8  AR¥
1,000,0007T) °

(b) FEEBEASHMH
T2EBRABRETEEREXEEERR

g HEREFAKREESNENES
EZBBOAL - BREAQAES -

Six months ended 30 June

BEAA=THILAEA

2015 2014

—E-HF —E—F

RMB’000 RMB’000

AR® T AREETIT

Wages, salaries and other benefits TE - 54 NEMER 1,168 1,477
Contributions to defined AERFGRIRETEIHK

contribution retirement scheme 22 18

Share-based payments AR A B B9 30 376 886

1,566 2,381

The above remuneration to key management personnel is included
in “staff costs” (Note 6(b)).
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